










1996







	Login
	CONTACT








[image: Base instance]





Toggle search navigation




Toggle main navigation




EN


	

ES


	

FR












[image: Institution logo][image: Institution logo]




Close search Dialog









Go

Advanced search









	

Browse by Theme


	
About the WTO

	
Agriculture and food safety

	
Anti-dumping, subsidies, safeguards

	
Development and building trade capacity

	
Dispute settlement

	
Economic research and trade policy analysis

	
Environment

	
Government procurement

	
Information technology and e-commerce

	
Intellectual property

	
Market access

	
Regional trade agreements

	
Services

	
Technical barriers to trade

	
Trade facilitation and customs valuation

	
Trade finance

	
Trade monitoring

	
WTO accessions




	

Browse by Country


	

Catalogue


	
Books

	
Collections

	
Periodicals and Series

	
Dispute Reports

	
Working papers




	

Statistics


	
Trade Profiles

	
World Tariff Profiles

	
World Trade Statistical Review

	
WTO Data




	

For Librarians


	
How to get access / subscribe

	
Branding options

	
Librarian Resources








	

EN


	

ES


	

FR

















Toggle navigation
Tools 


Toggle navigation
Share 

 

	

Login




	
Register





 

Username:





Password:






Login 
Need login help?


Not registered yet?


	
Connect your device to your institution









 Tools




	



Add to my favourites


 

	


Export citation 

	
BibTEX

	
Endnote

	
Zotero

	
RefWorks

	
Mendeley




	

Recommend to library

	











	Home
	Working Paper Series
	WTO Working Papers

	Working paper









Read




	

Estimating Trade Policy Effects with Structural Gravity



	
By:
World Trade Organization

	
Source:
WTO Working Papers, 19 Jul 2016, No.2016/10, 63 pages

	

	


DOI:


https://doi.org/10.30875/2d235948-en


	 

Language:


English 
 



	

Previous 
Publication


	
All Publications

	
Next 
Publication
 













	
 
Abstract



	






Abstract 










Abstract


The objective of this manuscript is to serve as a practical guide for estimations with the structural gravity model. After a brief review of the theoretical foundations, we summarize the main challenges with gravity estimations and we review the solutions to address those challenges. Then, we integrate the latest developments in the empirical gravity literature and we offer six recommendations to obtain reliable partial equilibrium estimates of the effects of bilateral and non-discriminatory trade policies within the same comprehensive, and theoretically-consistent econometric specification. Our recommendations apply equally to analyses with aggregate and disaggregated data. Interpretation, consistent aggregation methods, and data challenges and sources for gravity estimations are discussed as well. Empirical exercises demonstrate the usefulness, validity, and applicability of our methods.
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